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16 TAKE TWO

BIG FISH, BIG SCALE

ILLUSTRATION: BINAY SINHA

If four firms come to dominate the Indian media market,
whatwill that mean for everyone?

VANITA KOHLI-KHANDEKAR
Pune, 9 November

ookingback, January 2007 was

adefining month for the media

industry worldwide. That was

when Netflix started its video
streamingservice, placinga clear bet
thatthe world of the internet was going
tobe more powerful and rewarding than
the physical world.

Tillthen, Netflix was acompany that
sentitssubscribers DVDs by mail.
Streaming changed viewing habits from
appointmentwatching toimpulse
watching, and disrupted not only
television (it “dropped” entire seasons at
once) but also movie making (films
begantorelease onstreaming
platforms). Originals came soon after,
starting with the House of Cards in 2013.

Allata price of $12a month, against
the $50 and above that most mainstream
cable firmscharged.

Soonanewset of “media” players
emerged. Apple (146 billion users, $383

billion revenue), Alphabet (parent of
Google and YouTube; 4.3 billion users,
$283billion revenue), Facebook (3.88
billion users, $127 billion revenue) and
Amazon ($514 billion revenue) began
investingin films, TV shows, and web
series. Whether it was tosell more
products (Amazon) or to get people
tosearch more (Google), they needed
huge audiences across geographies,
technologies, languages, tastes,
formats, and devices.

Itbecameevident thatin thisnew
entertainment economy, those with the
deepest pockets would have the most
negotiating power. Thatis whyin 2018
Rupert Murdoch chose tosell Twenty
First Century Fox’s entertainment assets,
including Star India, to The Walt Disney
Company. Around the same time Zee
found itselfin the throes of adebt crisis
and decided tosell.

Now, unconfirmed reports say
Reliance Industries might buy Disney
Star, though industry insiders say
another prominent Indian conglomerate

and alarge South Indian media giant
could alsobeinthe fray. The factis,
thereisno confirmation that Disney
istalkingto anyone for the sale of its
Indiaoperations.

However, if Disney Star were to come
under Reliance’s fold, that would make
the Mukesh Ambani-led conglomerate
India’s second largest media company
after Google. Already, Reliance’s
Independent Media Trust has a majority
stake in Network18, which owns
Viacom18 (Colors, Nick) and
JioCinema, among other properties.

Meanwhile Punit Goenka, chief
executive officer (CEO) of Zee
Entertainment Enterprises, hasbeen
allowed backintothe companybya
Securities Appellate Tribunal ruling last
week. The tribunal quashed an order by
the Securities and Exchange Board of
Indiathathad barred Goenka from
holding a managerial position.

There are reports of mumblings from
within Sony on whether it is time tolook
foranother CEO. In all probability, the

Sony-Zee merger, announced in
December 2021, should culminate
this month, creating the fourth largest
media firminIndia.

Moretothepoint,ifboth dealsgo
through, the Indian media market will be
dominated by four companies — Google,
Meta, Reliance, and Sony-Zee —across
news, entertainment, and sports. Every
other firminthetop10listislessthan
halftheirsize.

Thebulk of the mediacompaniesin
Indiaareinthe range of100 crore to
1,000 crore. What will that mean for the
industry and its stakeholders?

Matterofscale

“While mergers and acquisitions have
happened earlier, there hasbeen nothing
ofsuchabigscale,” says Shrikant Shenoy,
associatevice president, Lodestar UM, a
mediabuyingagency.

Combine thebroadcast (Star Plus,
among 70 channels), digital (Disney+
Hotstar), and studio assets (Fox Star) of
Disney with the 58 news and entertain-
ment channels, digital properties, and
the film studio that Network18 owns. You
willend up with a media conglomerate
thatwould havea 32 per centshare of all
TVviewershipinIndia.

Thatscaleis somethingthat could be
looked atin various ways.

“TheZee-Sony merger had some
legalimpediments alongside its
regulatory hurdles, butadeal of thissize,
with thisimpact, will need tobe
scrutinised,” says Daoud Jackson, senior
analyst at London-based Omdia.

Will the Competition Commission of
India have somethingtosay?

“There are too many regulatory
questions,” agrees another
Asia-based analyst.

Contraryto popular perception, TVis
far from dead. It reaches a massive 892
million people. Now assume Voot,
JioCinema, and Disney+ Hotstar are
merged into one entertainment app, and
you have astreaming service with more
than 233 million unique visitors,
accordingto Comscore data for June
2023.Thatisareachjustunder halfof
India’slargest streaming app: YouTube.

“Thislevel of consolidation does not
existeven inthe United States,” saysthe
Asian analyst.

Matter of synergy

Much ofthisis pure speculation. Butitis
alreadyworryingadvertisers, who
broughtin halfofthe2.1trillionin
revenuesthat Indian mediaand
entertainment businesses made in 2022.
“Itislike having another Google come
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EXTRACT OF STANDALONE AND CONSOLIDATED UNAUDITED FINANCIAL RESULTS

FOR THE QUARTER AND NINE MONTHS ENDED 30" SEPTEMBER 2023

Z in Million
Standalone Consolidated
. Quarter ended Nine Months ended Year Quarter | Nine Months
Particulars ended ended ended
30.09.2023 | 30.06.2023 | 30.09.2022 | 30.09.2023 | 30.09.2022| 31.12.2022 | 30.09.2023 | 30.09.2023
(unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited)| (Audited) | (unaudited) | (unaudited)
Total income from operations 7,264 7,218 7,033 22,105 21,497 28,416 7264 22105
Net Profit / (Loss) (before Tax
and Exceptional ftems) 2,101 1,834 1,824 6,392 5,558 7,323 2,098 6,389
Net Profit / (Loss) before Tax
(after Exceptional items) 2,101 1,834 1,824 6,570 6,739 8,643 2,098 6,567
Net Profit / (Loss) after Tax
(after Exceptional items) 1,522 1,229 1,309 4,655 4,897 6,206 1,519 4,652
Total Comprehensive 1522 1,229 1,309 4,655 4,897 6,211 1519 4,652
Income/(Loss)
Equity Share Capital 230 230 230 230 230 230 230 230
Reserves (excluding
Revaluation Reserve) as shown ) B 12598
in the Audited Balance Sheet ’
of the previous year
Earning per equity share ) B B
(Face value X 10)
Basic (in <) 66.08 53.37 56.84 202.12 212.63 269.47 65.95 201.99
Diluted (in %) 66.08 53.37 56.84 202.12 212.63 269.47 65.95 201.99
Notes:

1. Additional Information on Standalone Financial Results

2. To above results are an extract of the detailed format results for the quarter ended September 30, 2023 which are also available on the BSE Limited
website (www.bseindia.com), National Stock Exchange of India Limited (www.nseindia.com) an on the company’s website

(www.sanofiindialtd.com).

3. The above results for the quarter ended September 30,2023 have been prepared in accordance with recognition and measurement principles laid
downinthe applicable Indian Accounting Standards (Ind AS) as prescribed under section 133 of the Companies Act 2013, read together with rule 3 of
the companies (Indian Accounting Standards) Rules 2015 (as amended from time to time) and other accounting principles generally accepted in
India, read with relevantrules thereunder and in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015.

4. Theabove results are reviewed by the Audit committee, have been approved by Board of directors at its meeting held on 08" November 2023.

Date: 08" November 2023

For and on behalf of the Board of Directors
of SANOFI INDIA LIMITED

SD

RODOLFO HROSZ
MANAGING DIRECTOR
DIN: 09609832
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Google India
Meta
Sony-Zee
Disney Star
Times Group

*FY21; **estimated

HFY22 mFY23(Fcr)

Tata Play
Airtel TV
DB Corp

Networki8
Sun Network

Source: Annual reports, industry estimates

THE MEDIA AND WHO DOMINATES DISTRIBUTION

Media Audiencesize  Revenues Dominant players

(monthly reach, Far)

million people)
Television 892 N 70,900 Disney Star, Sun, iacom18, Sony, Zee
Digital 510 57100 Google, Meta, Disney, Times Internet
Print 21 25,000 Times Group, DB Corp, Malayala Manorama
Film oou N 17,200 Disney Star, Sun, Netflix, Amazon Prime Video
Music u61 N 2,200 Spotify, Amazon Prime, Reliance (Jio Saavn)
Radio 26 | 2,100 TimesGroup, Sun

Data: The Indian Media Business, EY-FICCI, TRAI, MRUC, IRS, BARCand Comscore India

Source credit: Business Standard

WhyDisneymight
belookingtosellits
Indiabusiness

In2018, when Fox’s entertainment assets
weresold to Disney globally for $71.3
billion, Star India was part of the deal. It
wasvalued at $13-15billion. Chances are,
thistime it will be valued at something
under $10billion.

Thoughitisone ofthelargest media
firmsinIndia, The Walt Disney Company
needsthe money. “Itisreally about
medium-term profitability,” says
Daoud Jackson, senior analyst at

London-based Omdia.

Andrew Rosen, mediawriterand
founder of Parqor, explainsina LinkedIn
post: “The $11.46 billionin cashon
Disney’sbalance sheet will take a 75 per
cent hitatsome point within the next four
weeks. Disney announced that it expects
topay Comcast’s NBC Universal $8.61
billion by December 1— plusan amount
tobedetermined in2024 — forits33 per
centstake in Hulu. The loomingburden
for Disney will be to pay down $44.5
billionin debt with less cash. So, Disney
findsitselfin a position whereitslong-
termbeton growth hasdevolvedintoa
hyper-focus on managingits balance
sheet for the foreseeable future.”

up,” says Shenoy. Atthe sametime, he
hopesitbringsinsynergy.

Forexample, Disney owns the
broadcast rights to the Indian Premier
League whereas JioCinema ownsthe
digital rights. “Our ability todo more in
cricketwill help,” says Shenoy.

Theentry of the bigmedia-tech firms
pushed up the costs of making films,
shows and series by 40to 60 per centas
theythrew moneyinabid toscale up fast.
Thenthe pandemic came along, causing
financial stress. PVR and Inox, two of the
largest theatre chains, saw 90 per cent of

theirtopline wiped outin 2020-21,
and merged lastyeartoreapthe
benefits of synergy.

Thebattle for dominance in media
and entertainment is now being fought
amongahandful of firms: Disney-Star,
Sony-Zee, Jio, Bharti Airtel, Google,
Netflix, Amazon Prime Video, and
maybe acouple of others. If —and that
isabigif — Disney goes, many of the
remainingones, suchasSun TV and
Times Group, will have toweigh
theiroptions.

This could mean more consolidation.

Mukand Ltd. has truly transformed. From a company that was deep in debt to one that’s reduced its debt substantially through strategic
interventions. Today, we're a company that’s firmly on a profitable growth trajectory. We have substantially increased our high revenue
stainless steel production. We have introduced progressive policies that encourage a healthy work life balance, making it one of the
best workplaces in the manufacturing sector. Our continued focus and emphasis on achieving superior quality products, while
harnessing the experience of our 1,400 plus strong workforce, and our commitment to the environment and community make us a truly
formidable company that India can showcase.

EXTRACT OF UNAUDITED STANDALONE & CONSOLIDATED FINANCIAL
RESULTS FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2023

Rs. in Crore
Standalone Financial Results Consolidated Financial Results
Quarter [Six Months| Quarter Quarter |Six Months| Quarter
Particulars ended ended ended ended ended ended
30-Sep-23 | 30-Sep-23 | 30-Sep-22 | 30-Sep-23 | 30-Sep-23 | 30-Sep-22
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Unaudited
Total income from operations 1,380.53 | 2,771.75 1,462.44 1,376.68 2,758.97 1,462.44
Net Profit for the period before Tax 30.44 59.95 12.16 27.85 61.87 2.60
Tax Expense (Charge) / Credit (6.09) (8.03) (0.69) (4.54) (7.62) (0.20)
Profit after Tax for the period 24.35 51.92 11.47 23.31 54.25 2.40
Other Comprehensive Income (net) (0.01) (0.05) 0.83 (0.01) (0.05) 0.83
Total Comprehensive Income 24.34 51.87 12.30 23.30 54.20 3.23
Paid up Equity Share Capital - 144.51 144.51 144.51 144.51 144.51 144.51
Face Value Rs. 10/- per Share
Reserves (excluding Revaluation Reserves) as per
Audited Balance Sheet as at 31-Mar-23 736.97 709.27
Earning per share of Rs. 10/- each
(not annualised for the quarters)
Basic and Diluted EPS (in Rs) 1.68 3.59 0.79 1.61 3.75 0.17

Notes:

Place: Goa
Date: November 9, 2023.

1. The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on
November 9, 2023. The Auditors have carried out a Limited Review of these Results.

2. Company has signed a Power Delivery Agreement with Tata Power Renewable Energy Limited for 43.75 MW AC Group Captive
Solar Project. Main objective of this Project is to meet Company’s energy requirement and contribute to making its steel making
manufacturing processes and production greener and this will help the Company in meeting its climate change commitments.

3. Figuresinrespectofthe previous period have been regrouped / recast wherever necessary in case of the above results.

4. The above is an extract of the detailed format of Quarterly/Half Yearly Financial Results filed with Stock Exchange under Regulation
33 of SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Unaudited Results for the Quarter
and Half year ended 30th September, 2023 is available on the Stock Exchange websites (www.nseindia.com and
www.bseindia.com) and on the Company’s website (www.mukand.com).

MUKAND

Regd. Office: Bajaj Bhawan, Jamnalal Bajaj Marg, 226, Nariman Point, Mumbai - 400 021. | Tel. No.: 022 6121 6666
Email ID: investors@mukand.com | Website: www.mukand.com CIN: L99999MH1937PLC002726

By Order of the Board of Directors
For Mukand Ltd.,

Niraj Bajaj

Chairman & Managing Director
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